The AutoEuropa plant of Ford/Volkeswagen in Setubal, Portugal

EU funds     £1.7 billion

Ford & VW £1.0  billion

Portuguese government  £117 mill

EU  £445 millions


Auto-Europa Plant set up by

Ford and Volkeswagen.


Started production in 1995 producing MPV’s at 460 a day - half to Ford & half to VW.

Biggest development grant ever made in the EU


2/3 of business of the plant is within the EU.
70,000 parts move about the factory each day.

3,000 jobs created at the Europa plant - from 55,000 that applied.

1,500 more in local suppliers’ firms. 

- plus 5,000 more components jobs throughout Portugal 


Engines from the UK.

Fuses from the Netherlands.

Gearboxes from Germany

Door components from Sweden

Fuel filters from Mexico

Air conditioning from USA and Japan

Quartz clocks from  Malaysia


Portuguese emigration has fallen due to the plant:

1991 20,000 emigrants

1992 18,600 emigrants

1993 14,700 emigrants

1994 12,200 emigrants

1995 10,500 emigrants

Minimum use of robots to promote employment.


The ‘multiplier’ effects have seen the benefits of the plant ripple through the local economy, improving its infrastructure.


New factories, for suppliers, have been built, as well as new homes for workers - bringing a  local construction boom



Lower wages in Portugal:

£18/hour in Germany

£10/hour in UK

£6/hour in Portugal


New docks have been built in Setubal to export the output of cars - on specially designed car-transporter ships.
Traffic has become a considerable problem, with congested roads. 



Many more women are now working in industry.
There has been considerable urban growth, with new shopping centres providing better retail range.


Feb 1998 - a new road link with Lisbon, the 2nd Tagus bridge, opened. The Vasco da Gama - 13 kms long - also partially funded by the EU.
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