How a new factory can help a poor area
 – known as the multiplier effect












So the local people have more money to spend

So the shops get better, and other services (like restaurants and sports centres) open.

So they buy more clothes and shoes and other goods

 .. .so more companies think about moving there.

So the area becomes more attractive to live and work in

So the local shops make more money
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A new factory opens.


It employs local people and pays them well.
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